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STAFF REPORT 

 
 

TO: Board of Directors 
THRU: Mark Foree, General Manager 
FROM: John Enloe, John Erwin, and Scott Estes  
DATE: September 6, 2014 
SUBJECT: Introduction and First Reading of amendments to TMWA’s Rules (including 

the Table of Contents; Introduction; Rules 1, 5, 7, and 9); repeal current 
Rule 10; and amendments TMWA’s Rate Schedules LVS and FSPR 

 
 
RECOMMENDATION 
 
Staff recommends the Board move to refer for a second reading the proposed amendments to the 
TMWA Rules and Rate Schedules to facilitate the implementation of the pending merger with 
Washoe County. 

 
Possible Motion:  “I move to refer the proposed amendments to the TMWA Table of 

Contents, Introduction, and TMWA Rules 1, 5, 7, and 9, the proposed repeal of Rule 10, and the 
proposed amendments to Rate Schedules FSPR & LVS for a second reading and possible 
adoption.” 
 
INTRODUCTION 
 
In preparation for the merger of Washoe County Community Services Department Water Utility 
(“WCWU”) and the South Truckee Meadows General Improvement District (“STMGID”), staff 
is recommending changes to TMWA’s existing rules and rates by: 

 
 Agenda Item 6.c.i. Amending: 

 
1. Table of Contents 
2. Introduction to the Rules 
3. Rule 1 Definitions 
4. Rule 5 Water System Facilities 
5. Rule 7 Dedication of Water Resources and Will-Serve Commitments 
6. Rule 9 Service Area Boundaries – Retail 
7. Rate Schedule Large Volume Service (LVS) 
8. Rate Schedule Firm Standby Partial Requirements (FSPR) 
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Agenda Item 6.c.i Repealing: 
 

Rule 10 Service Area Boundaries - Wholesale 
 
Agenda Item 6.c.ii Amending: 
 

1. Rate Schedule Water System Facility Charges (WSF) 
 
Agenda Item 6.c.iii Adopting: 
 

1. Rule 10 Mt Rose-Galena Fan Domestic Well Mitigation Program 
 
Agenda Item 6.c.iv Adopting: 
 

1. Rate Schedule FRMSGID – Former South Truckee Meadows General 
Improvement District Rates and Charges  

 
Agenda Item 6.c.v Adopting: 
 

1. Rate Schedule FRMWC – Former Washoe County Water Utility Rates and 
Charges 

 
This Agenda item involves only Agenda Item 6.c.i -- the proposed amendments to the 
TMWA Table of Contents, Introduction, and TMWA Rules 1, 5, 7, and 9, the proposed 
repeal of Rule 10, and the proposed amendments to Rate Schedules FSPR & LVS. 
 
The proposed amendments and adoptions are subject to successful merger.   Staff proposes that 
these changes be adopted now, but that they not become effective until the closing of the Merger, 
anticipated to occur December 31, 2014.  Board review, pursuant to the tentative calendar 
presented below will lead to final approval of the revisions on October 15, 2014, with the 
revisions becoming effective with the actual close of merger, assumed to be January 1, 2015. 
 
DISCUSSION 
 
In preparation for the merger with Washoe County Community Services Department Water 
Utility (“Merger”), staff presents for Board consideration proposed revisions to the TMWA 
Rules and Rate Schedules.  Specifically, staff is proposing amendments to the Rule Table of 
Contents, Introduction to the Rules, and Rules 1, 5, 7, and 9 as set forth in the attached redline-
strikeout copies, and repealing TMWA’s current Rule 10 in its entirety.  Additionally, staff is 
proposing amendments to TMWA Rate Schedules LVS and FSPR, as set forth in the attached 
redline-strikeout copies.   
 
Public notices were filed on August 28, 2014. The proposed revisions were presented to the 
TMWA Standing Advisory Committee for review and comment on September 2, 2014.  The 
SAC did not have comments at that time, but requested the proposed revisions be brought back 
to the SAC at its October meeting in the event the TMWA Board had revisions or direction for 
the SAC. Additional public workshops were held on September 10, 2014.  Any comments, 
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written or otherwise, that have been submitted by interested parties as of this writing will are 
attached.  
 
A summary of the revisions proposed under this agenda item follows.  Separate reports that 
detail amendments to TMWA Rate Schedule Water System Facility Fees (WSF), adoption of a 
new Mt. Rose/Galena Fan Domestic Well Mitigation Program, and adoption of new customer 
rate tariffs for former Washoe County and STMGID customers will be provided in the Board 
packet. 
 
Rule Revisions (Table of Contents, Introduction, 1, 5, 7, 9, 10) 
 
Table of Contents:    
 
 Revising language to harmonize the table with the other proposed revisions to the 

rules.  
 
Introduction: The Introduction is the preamble to Rules 1 through 10 with general description 

of the intention of each rule.  
 
 Revising language to harmonize with proposed revisions to the rules and to make 

other grammatical clean up edits. 
 
Rule 1: Applicable for all users, this rule provides definitions of terms utilized throughout 

the body of TMWA’s Rules and Rate Schedules. 
 
 Adding definitions for Annexation Agreement and Retail Service Area to clarify 

their use and applicability in Rule 5. 
 
Rule 5: This Rule applies to development of land requiring new or modified water 

service, and specifies the application process and responsibilities of the applicant 
and of TMWA for facilities and related costs.  

 
With the expansion of TMWA’s service area adding contiguous and non-
contiguous distribution systems of Washoe County, revisions are proposed to 
expand the references within the rule to include these new service areas; clarify 
the basis and how potential properties annex to the Service Area; simplify 
references for facility cost recovery in coordination with Rate Schedule WSF; 
clarify use of capacity credits within established Charge Areas; revise the 
terminology of “Feeder Main Fees” to “Charge Area Fees” to capture area 
specific facility development fees; and other textual revisions. 

 
Rule 7: Rule applies to the acquisition of water resources by TMWA, the dedication of 

water resources to TMWA by applicant, the issuance of Will-Serve Commitment 
letters, and creation/management of water resource credits upon cancellation or 
termination of applicant’s project.  
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With the expansion of TMWA’s service area including contiguous and non-
contiguous distribution systems of Washoe County utilizing non-Truckee River 
resources, revisions are proposed to add the definition of the “Truckee Meadows 
Resource Area” to clarify the rule with respect to where Truckee River water 
sources can be used and related textual edits germane to this addition. 

 
Rule 9: Rule sets forth the description of the retail service boundary.  
 

With the expansion of TMWA’s service area including contiguous and non-
contiguous distribution systems of Washoe County, revisions are proposed to add 
new areas to the map and delete obsolete metes and bounds descriptions. 

 
Rule 10: Rule sets forth the description of the wholesale service boundaries.  
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After the merger, the County wholesale areas will no longer exist, leaving a single 
remaining wholesale area for the Sun Valley GID. Staff proposes deleting this 
Rule in its entirety, and moving the map of the Sun Valley GID boundary into 
Rate Schedule Large Volume Service (LVS) which sets forth the rate information 
for Sun Valley GID service.  Note that staff is proposing a new rule under a 
subsequent agenda item (which assuming the repeal of this wholesale rule would 
then become the new Rule 10) in connection with the proposed Mt Rose-Galena 
Fan Domestic Well Mitigation Program. See report on Domestic Well Mitigation 
Program for more details.  

 
 
Rate Schedule Revisions 
 
 
LVS: This schedule sets forth the applicability and rates for wholesale customers 

qualifying for this service.  
 

After the merger, the County wholesale areas will no longer exist and the 
remaining wholesale area will be  Sun Valley GID. In connection with the repeal 
of current Rule 10, the Sun Valley GID boundary will be moved into this rate 
schedule and reference to the Washoe County Spanish Springs wholesale rates 
will be eliminated. 

 
FSPR: This schedule sets forth the applicability and rates for wholesale customers 

qualifying for this service.  
 

After the merger, the one County wholesale area in the Southeast Truckee 
Meadows (Double Diamond/Damonte areas) that qualified for this tariff will no 
longer exist. The schedule is being revised to broaden the applicability of the 
schedule for future use. 
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TABLE OF CONTENTS AND INTRODUCTION 
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Rule 1 
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Rule 5 
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Rule 7 
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RULE 9 
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RULE 10 
 

 
 
 

(Repeal Current Rule in its Entirety) 
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SCHEDULE LVS
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SCHEDULE FSPR
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