TO: Board of Directors

THRU: Mark Foree, General Manager

FROM: John Enloe, John Erwin, and Scott Estes
DATE: October 6, 2014

SUBJECT: Summary Report for Agenda Item 6.c

10-15-2014 BOARD Agenda Item 6.c

STAFF REPORT

On September 17, 2014, the Board referred several Rule and Rate amendments required to
facilitate the merger of Washoe County Community Services Department Water Utility
(“WCWU?”) and the South Truckee Meadows General Improvement District (“STMGID”) to the
October 15, 2014 Board meeting for final consideration and adoption. Due to the number and
complexity of these items this report provides a brief synopsis of the final adoption actions and
associated resolutions staff is asking the Board to adopt under Agenda Item 6.c, shown here:
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The final adoption of TMWA Rule and Rate amendments is accomplished through the adoption
of a Resolution. For future administrative convenience, certain rule and rate changes which are
described under separate agenda items have been combined in a single resolution to ease in the
tracking of these changes going forward. As a result, it may be easier for the Board to open and
consider all items under Agenda Item 6.c at the same time.

All the resolutions are attached to this cover report. Additionally, for the Board’s reference
individual staff reports follow this report for each Agenda Item 6.c.i thru 6.c.v. All proposed
amendments and adoptions are subject to successful merger and become effective upon the
successful the closing of the Merger, anticipated to occur December 31, 2014.

Appropriate workshops were conducted on all the proposed rule and rate amendments. TMWA
conducted a public workshop on August 26, 2014 related to the adoption of the new Rule 10 (Mt
Rose/Galena Fan Mitigation Program) that will bring the administration of the County’s existing
domestic well mitigation program for the Mt Rose/Galena Fan area under TMWA. The Rule is
consistent with the existing Washoe County Program currently in place.

The formal process of amending the other rates and rules began with Public notices filed on
August 28, 2014. The proposed revisions were presented to the TMWA Standing Advisory
Committee for review and comment on September 2, 2014. The SAC did not have comments at
that time, but requested the proposed revisions be brought back to the SAC at its October
meeting in the event the TMWA Board had revisions or direction for the SAC.

The first public workshop was held on September 8, 2014 to present the new FRMSGID rate
schedules to STMGID customers, but no members of the public attended or provided comments.
The proposed rate schedule was provided to STMGID for review and STMGID had no
comments or objections to the proposed language. No specific revisions or edits with respect to
the new rate schedule, written or otherwise, have been submitted by interested parties with
respect to this item. A second public workshop was held on September 9, 2014 to present the
new FRMWC rate schedules to Washoe County customers and was attended by 2 WCWU staff
and 6 customers of Washoe County. No specific revisions or edits with respect to the new rate
schedule, written or otherwise, have been submitted by interested parties with respect to this
item. A third public workshop was held on September 10, 2014 to present the amendments to
TMWA'’s existing rules and rates schedules and was attended by 2 WCWU staff members, 1
STMGID customer, 2 domestic well owners, 2 representatives of SVGID, and 3 Washoe County
customers. No specific revisions or edits with respect to the amendments to the rules, written or
otherwise, have been submitted by interested parties with respect to this item.

Staff recommends the Board open the Public Hearing on all Agenda Items 6.c.i thru 6.c.v
concurrently, allowing staff to answer any questions related to its presentation of each agenda
item and then adopt the following motion:

Possible Motion: “I move to adopt Resolution Nos. 211, 212, 213, 214 and 215 and to
amend TMWA'’s Table of Contents, Introduction, and TMWA Rules 1, 5, 7, and 9; to
repeal TMWA'’s old Rule 10; to amend Rate Schedules FSPR, LVS and WSF; to adopt
new Rule 10; to adopt new Rate Schedule FRMSGID; and to adopt new Rate Schedule
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FRMWC as set forth in such Resolutions, to be effective upon the Closing Date of the
consolidation of Washoe County Community Service Water Utility into TMWA..”

Or alternatively, the Board can individually adopt the motions that are included with each Board
report for Agenda Items 6.c.i thru 6.c.v.
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TRUCKEE MEADOWS WATER AUTHORITY

RESOLUTION NO. 211

A RESOLUTION ADOPTING AMENDMENTS TO TRUCKEE MEADOWS WATER
AUTHORITY’S RULES: “INTRODUCTION”, “TABLE OF CONTENTS”, No. 1
“DEFINITIONS”, No. 5 “WATER SYSTEM FACILITIES”, No. 7 “REQUIREMENTS
FOR WILL-SERVE COMMITMENT LETTERS”, AND No. 9 “SERVICE AREA
BOUNDARY - RETAIL”, AND THE REPEAL OF RULE 10 “SERVICE AREA
BOUNDARY - WHOLESALE”

WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the
Authority”) adopted Rules of Service on March 28, 2001, and such Rules have been modified
and revised subsequent to the formation of TMWA,;

WHEREAS, after conducting a review and public hearings of its Rules, the Authority
has revised and amended the Rules to meet the needs of its business environment by eliminating
obsolete language and rules, and ensuring consistency between the Rules;

WHEREAS, the Authority and Washoe County entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water Resources Water
Utility into the Truckee Meadows Water Authority dated January 29, 2010 (“County ILA”),
which provides for the merger of the County water utility into the Authority, and upon
completion of the Merger, the Authority will be the surviving water purveyor and shall have full
responsibility for water utility functions and providing the delivery of water to former customers
of Washoe County;

WHEREAS, the Authority and the South Truckee Meadows General Improvement
District (“STMGID”) entered into that certain Interlocal Agreement Governing the Merger of the
South Truckee Meadows General Improvement District into the Truckee Meadows Water
Authority dated December 11, 2013, which provides for the merger of STMGID water utility
into the Authority, and upon completion of the merger, the Authority will be the surviving water
purveyor and shall have full responsibility for water utility functions and providing the delivery
of water to former customers of STMGID;

WHEREAS, the Authority’s Board desires to amend the Table of Contents, Introduction,
Rule 1, Rule 5, Rule 7 and Rule 9, and to repeal Rule 10 to facilitate implementation of the
merger as more fully described in Exhibit 1 attached hereto and incorporated herein by reference;

WHEREAS, the amendments to Rules and repeal of Rule 10 set forth in Exhibit 1
attached hereto and incorporated herein are appropriate and justified;

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE
MEADOWS WATER AUTHORITY DOES RESOLVE:
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Truckee Meadows Water Authority
RESOLUTION 211

The amendments to the Table of Contents, Introduction, Rules 1, 5, 7 and 9 as set forth in
Exhibit 1 are approved and adopted, and Rule 10 is repealed, such amendments and repeal to be
effective upon the Closing Date, as defined in Article 1 of the County ILA, to the successful
merger of Washoe County Community Service Water Utility and STMGID into the Authority.

Upon motion of , seconded by , the foregoing
Resolution was passed and adopted this 15th day of October, 2014, by the following vote of the
Board:

Ayes:

Nays:

Abstain: Absent:

Approved this 15th day of October, 2014

Chairman

STATE OF NEVADA, )
. SS.
COUNTY OF WASHOE. )

On this 15th day of October, 2014, Mike Carrigan, Chairman of the Board of Truckee
Meadows Water Authority, personally appeared before me, a Notary Public in and for said
County and State, and acknowledged that he executed the above instrument freely and
voluntarily and for the purposes therein mentioned.

Notary Public
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RESOLUTION 211 EXHIBIT 1

TABLE OF CONTENTS AND
INTRODUCTION

Page 3 of 41



10-15-2014 BOARD Agenda ltem 6.c

RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1

Rule 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1

Rule 5
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
Application will be treated as a new Application and must comply with all conditions
in these Rules applicable to a new Application, including payment of appropriate
fees.

2. Applicant Installed Facilities.

a. Applicant will be responsible for all engineering design, permitting, property
acquisition, right-of-way, material acquisition, bidding and contracting, and
construction of Applicant Installed Facilities. Authority will, at Applicant’s expense,
perform planning, administer the Water Service Agreement described in Section B.6
of this Rule, review and approve designs of Applicant Installed Facilities, inspect and
approve Applicant Installed Facilities during construction, and, to the extent
necessary to acquire access rights for Applicant Installed Facilities, review and
process right-of-way and property documents.

b. The Authority will, at its sole discretion, determine the feasibility of proposed or
alternate routes for Facilities and for establishing capacity requirements.

c. Feeder Mains, Project Mains, storage facilities, and pressure regulating stations may
be designated as Applicant Installed Facilities at the sole discretion of the Authority.

d. Applicant Installed Facilities work must be conducted in coordination with the
Authority to permit the Authority to perform its related work efficiently with minimum
delay.

e. Applicant must comply with the following conditions to install Applicant Installed
Facilities.

(1) All design, plans, and specifications shall be prepared by the Applicant at the
Applicant's expense and must be approved by the Authority before construction
can commence. If the Authority, in it's sole discretion, determines that
engineering design is required for the water facilities, Applicant’s designs shall be
prepared by or under the direction of and wet-stamped by a Professional
Engineer registered in the State of Nevada in accordance with Nevada Law,
including NAC 625.611.

(2) All phases of the installation of Applicant Installed Facilities are subject to
inspection and approval by the Authority, at Applicant's expense. Applicant shall
require Applicant's contractor to conduct a pre-construction meeting to be
attended, at a minimum, by the Applicant’'s design engineer, contractor’s
superintendent and Authority’s inspector.

(3) The Applicant's contractor must hold a valid Contractor's License of a proper
classification ("A” General Engineering, or subclassification “A-19” specialty
contractor's license) issued by the State of Nevada Contractor’s Board in
accordance with NRS 624. The contractor must furnish sufficient experienced
and qualified personnel and must demonstrate availability of adequate reliable
equipment to handle and install Applicant Installed Facilities in a workmanlike

Rule 5-4
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5
WATER SYSTEM FACILITIES

manner in accordance with industry standards, TMWA standards and
manufacturer's recommendations.

(4) The Applicant and/or Applicant’s contractor must comply with the Authority's
Standards, and any additional specified construction standards and/or
governmental requirements (i.e., OSHA, City, County, State, etc.) that may apply
in all phases of the Applicant Installed Facilities installation.

(5) The Applicant must provide all material in accordance with the Authority’s
Standards or specifications. All material provided will be subject to acceptance by
the Authority, based on inspections by the Authority at Applicant's expense.

(6) The Applicant and/or Applicant’s contractor must guarantee all material and
workmanship against defects for one (1) year following final acceptance of
Applicant Installed Facilities by the Authority. This guarantee shall be made a
part of the Water Service Agreement.

(7) If Applicant's contractor, for any reason, ceases work on Applicant Installed
Facilities prior to acceptance by Authority, the Applicant or Applicant’s contractor
must immediately notify the Authority of the work cessation and the reasons
therefore, and must notify the Authority at least two (2) working Days prior to
recommencing work, unless otherwise agreed to by the Authority. The Authority
may require a pre-construction meeting per Section B.2.e.(2) of this Rule prior to
the recommencement of work.

(8) Applicant must enter into a Water Service Agreement with the Authority as
described in Section B.6 of this Rule.

(9) The Applicant shall install all Oversized Facilities specified by the Authority
subject to the reimbursement provisions of this Rule.

(10)The Applicant shall commence installation of Applicant Installed Facilities within
the earlier of (i) 12 months after the effective date of an executed Water Service
Agreement; or (i) the time schedule set forth in a Water Service Agreement.
Applicant shall apply best commercial efforts to complete construction of the
water facilities no later than 12 months from the commencement date, or in
accordance with specific required completion dates as established by the
Authority.

(11)The delivery of water will not be provided to a Service Property or Applicant’s
project by the Authority until the necessary Water System Facilities are complete,
tested, accepted and placed into service, and applicable Schedule WSF Charges
shall be paid as determined by the Authority in Section B.4.

3. Authority Installed Facilities.

Rule 5-5
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
a. Unless otherwise expressly noted in this Rule or specifically provided for in the Water
Service Agreement, all Water System Facilities shall be deemed Authority Installed
Facilities.

b. Applicants shall prepay to Authority the Authority’s estimated cost of preparing final
design documents for Authority Installed Facilities, including detailed plans,
specifications and cost estimates as a condition of Authority beginning such services.
In addition, Applicant shall comply with the following requirements for Authority
Installed Facilities.

(1) Applicant shall provide the Authority with maps and drawings, in an electronic
format and to suitable scale satisfactory to the Authority, showing final street and
lot layouts and final grading plans indicating existing and final elevation contours
of the area to be developed.

(2) Applicant shall provide Authority with a proposed construction schedule and
service date. The Authority will develop a tentative project schedule in
consultation with Applicant, accounting for anticipated permitting, land and/or
right-of-way acquisition, material acquisition, design and construction time
frames.

(3) Applicant shall furnish any required property ownership, property description, plot
plan or record of survey information concerning the area to be served under the
provisions of this Rule. Such information shall be furnished in a format
acceptable to the Authority.

(4) Applicant shall furnish any other relevant information that the Authority may
require to complete Authority’s design or construction of Authority Installed
Facilities.

If changes are made subsequent to the presentation of the information described in
Section B.3.b and these changes require additional expense to the Authority in
revising plans, specifications and cost estimates, this additional expense shall be
advanced by the Applicant.

c. Applicant shall submit an advance payment, equal to the Authority's estimated cost
to provide the requested service, including permitting, land and right-of-way
acquisition, material and equipment acquisition(s), bidding and contracting,
construction, inspection and administration, thirty (30) Days prior to the start of
construction of any Authority Installed Facilities. Scheduling of the construction start
date is contingent upon Authority’s receipt of Applicant advance payments and all
project approvals, required easements and project permits.

d. The Authority may require an acceptable bond, letter of credit or guarantee related to
the required cash advance whenever installation of Authority Installed Facilities
requires firm scheduling by the Authority more than thirty (30) Days prior to
construction. Bonds, letters of credit or guarantees provided for this purpose will be
replaced with cash thirty (30) Days prior to construction, except that Applicant will

Rule 5-6

Page 17 of 41



10-15-2014 BOARD Agenda ltem 6.c

RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
advance the cost, in cash for special materials not normally stocked by the Authority
in the quantities needed, as a condition of Authority ordering such materials.

e. In those instances where more than one Applicant is to be served jointly from the
same extension or alteration, the total advance required from such Applicants shall
be apportioned among the Applicants as provided in the Water Service Agreement.
The total advance shall equal the Authority's total cost for providing service to all
such Applicants.

4. Facilities and Cost Responsibilities.

a. All Applicant Installed Facilities and Authority Installed Facilities shall be and remain
the sole property of the Authority. Size, type, quality of material and location of
Water System Facilities installed or constructed shall be selected by the Authority in
accordance with the Authority’s standards of service, engineering and construction
practices and in compliance with local, State and Federal regulations. At its option,
the Authority will retain ownership of existing Facilities that are removed in
connection with new Facilities installation; otherwise, such removed facilities will
become the property of the Applicant. No salvage value will be assigned or granted
to the Applicant for existing facilities that are removed.

b. The Authority is not responsible for damages, including consequential damages,
delay or other inconveniences resulting from delays in design, planning, review,
approval or construction of Water System Facilities caused by circumstances beyond
the control of the Authority.

c. Applicant cost responsibilities for Water System Facilities installed pursuant to this
Rule shall include, but are not limited to, all regulatory, environmental and other
permit fees, engineering, permitting, land acquisition(s), right-of-way, inspection,
material, labor, transportation, cost for removal of existing Facilities, associated
Authority overheads, financing charges and other charges which are related to the
Facilities, including any modification or improvement of existing Facilities, or
installation of temporary Facilities required to provide the requested service.

d. Applicant shall be responsible for the actual cost of all Water System Facilities
identified by the Authority, and/or required by local, State or Federal regulations, as
required to provide the requested new Service or Modified Service, including, without
limitation, costs for:

(1) Project Mains. The Applicant is solely responsible for the cost of Project Mains as
required by the Authority to provide the necessary capacity for the requested
New or Modified Service. Applicant will be responsible for the cost of a Project
Main of such capacity and along such a route as would be adequate to provide
the required service, provide for the logical and orderly expansion of the water
system to serve future customers, or meet requirements of applicable
regulations, as determined by Authority.

Rule 5-7
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
(2) New Pump Station Facilities

(3) Service and Meter Facilities (per Rule 6).

(4) Supply and Treatment Facility Charge. Applicants shall be responsible for a
Supply and Treatment Facility Charge, the amount of which will be based on the
following calculation:

Supply and Treatment Facility Charge = Demand multiplied by Supply and
Treatment Facility Unit Cost

Where:

Supply and Treatment Facility Charge = Applicant’s share of costs to add new or
modify existing supply and treatment facilities.

Demand = Excluding fire flow, Applicant's Maximum Day Demand plus any
Deficit Demand at the Service Property in GPM as determined by the Authority.

Supply and Treatment Facility Unit Cost = unit cost in dollars per GPM of
Maximum Day Demand, representing the cost to construct and finance
supply/treatment improvements identified by the Authority as set forth in Rate
Schedule WSF.

(5) Storage Facilities. Where, as solely determined by the Authority, storage is
required that benefits or serves primarily the Applicant’s Project, the Applicant
will be solely responsible for financing, constructing and dedicating to the
Authority the storage facilities required to serve the Applicant’s Project. The
Authority, at its option, may require Applicant to oversize said storage facilities; in
such case, Authority shall be responsible for Oversizing Costs as provided in
Section B.5 of this Rule 5.

(i) If not required to construct and dedicate storage facilities, the Applicant shall
pay the Authority a Storage Facility Charge, the amount of which will be
based on the following calculation:

Storage Facility Charge = Demand multiplied by Storage Facility Unit Cost
Where:

Storage Facility Charge = Applicant’s share of storage costs including
operating, fire and emergency storage components.

Demand = Excluding fire flow, Applicant’'s Maximum Day Demand plus any
Deficit Demand at the Service Property in GPM as determined by Authority.

Rule 5-8
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RESOLUTION 211 EXHIBIT 1
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
Schedule WSF Charges have been paid in accordance with this Rule. Schedule
WSF Charges may not be deferred for any Project which includes commercial,
condominium or multi-family/multi-unit dwelling uses.

h. Demand and Deficit Demand Appurtenance. Upon payment of WSF charges paid by
an Applicant, the corresponding Demand and Deficit Demand shall be appurtenant to
the Service Property for which they were paid and are held for the benefit of the
Service Property owner, except: (i) where forfeited as a result of retirement of
Service(s); (i) with respect to refunds issued pursuant to Section B.6.c.(1); or (iii)
with respect to credits issued pursuant to Section B.6.c.(2).

5. Oversizing Facilities and Oversizing Reimbursements

a. The Authority may, at its option, require installation of Oversized Facilities, the cost
of which Applicant shall be required to advance.

b. The cost of pump station additions or rebuilds (to existing pump station facilities),
standby power installations, pressure regulating stations, system interties, Project
Mains and Feeder Mains sized to meet the requirements of the Applicant’s project
are not eligible for reimbursement or participation payments.

c. Oversizing Reimbursements. Except as otherwise provided in an Annexation
Agreement, an applicant is eligible for future reimbursement of Oversizing Costs
subject to the following:

(1) For all Oversized Facilities other than new pump stations, the Authority shall
reimburse the Applicant an amount equal to the Authority’s estimate of
Applicant’s Oversizing Costs for Oversized Facilities upon completion of
installation, and final inspection and acceptance by the Authority.

(2) Where OQOversized Facilities are new pump stations, Applicant may receive
participation payments from future Applicants for the future Applicant’s respective
utilization of the oversized pump station(s) subject to the following conditions:

i. The Authority shall collect from future Applicants participation payments
as set forth in Section B.5.c and remit such payments to Applicant who
constructed the oversized pump station(s) within ninety (80) Days of
Authority’s receipt.

Rule 5-11
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 5

WATER SYSTEM FACILITIES
ii. The Applicant who constructed the oversized pump station(s) shall be
entitled to any reimbursement only if participation payments are received
by the Authority within five (5) years from the date of execution of the
Water Service Agreement by the Applicant who constructed the oversized
pump station(s).

iii. The Applicant who constructed the pump station(s) shall become
ineligible for reimbursement in the event a subsequent capacity
improvement project requires a modification of or addition to such
oversized pump station(s).

(3) Applicants shall not be entitled to any interest on reimbursement payments.

(4) In those cases where two or more Applicants make a joint advance or
contribution on the same Oversized Facilities, the Authority shall distribute
reimbursements to such Applicants in the same proportion as their advances or
contributions bear to the joint total, unless otherwise directed by all parties.

(5) Reimbursable amounts hereunder may be accumulated by the Authority to a
minimum of one thousand dollars ($1,000.00) before payment.

6. Water Service Agreement

a. All Applicants requesting service for a project under the provisions of this Rule shall
be required to enter into a Water Service Agreement with the Authority. A proposed
Water Service Agreement must be executed by Applicant within sixty (60) days after
issuance by Authority, or such other time as set forth in the proposed Water Service
Agreement. A proposed Water Service Agreement shall only be binding when
executed by both Authority and Applicant, and all terms and conditions in a proposed
Water Service Agreement are subject to change until executed by Applicant and
Authority.

b. At the time the Water Service Agreement is executed, Applicant shall pay all
applicable Schedule BSF charges not otherwise paid at the time of Application and
shall pay all Schedule WSF charges, unless payment of Schedule WSF Charges is
deferred pursuant to Section B.4.g(1).

c. A Water Service Agreement shall automatically terminate and be null and void
without further notice from the Authority (i) on the date and terms stated within the
Water Service Agreement; (ii) on the date Applicant provides written notice to the
Authority that Applicant’s project is canceled; (iii) if Applicant does not commence
construction on water facilities required by this Rule and/or the Water Service
Agreement within 12 months of the effective date of the Water Service Agreement or
within such other deadline contained in the Water Service Agreement; or (iv) on the
date approval for the project by the applicable governing body expires or is

Rule 5-12
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Rule 7
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 7

REQUIREMENTS FOR WILL-SERVE COMMITMENT LETTERS

A. Applicability

This Rule applies to and sets forth the responsibilities and requirements of a Person applying to the
Authority for a Will-Serve Commitment letter from the Authority for the delivery of water to a new
Service or Modified Service.

B. Definitions
1. Terms not defined in this Section shall have the meaning set forth in Rule 1.
2. As used in this Rule:
a. "Applicant" shall mean the Person applying for a Will-Serve Commitment letter.

b. “Authority Water Resources” shall mean water resources owned by the Authority and
previously held within the Will-Serve Commitment Inventory.

¢c. “Current Usage” shall mean the annual quantity of water actually delivered to a Service
Property based on most recent usage data as determined by Authority pursuant to Section
1.2, generally expressed in acre-feet per annum or acre-feet per year.

d. "Dedicated Water Resource" shall mean water resource credits, water rights, or water
rights and necessary facilities accepted for dedication by an Applicant prior to the issuance
of a Will-Serve Commitment letter, in order to meet the actual Demand of a new Service or
Modified Service and/or Deficit Demand.

e. "Deficit Demand" shall mean the difference, as determined by the Authority pursuant to
Section 1.2, between the Current Usage at the Service Property and the Demand
recognized in the Will Serve Commitment letter or Historic Demand, if any, to a Service
Property.

f. "Demand" shall mean the estimated annual quantity of water to be delivered to a Service
Property, generally expressed in acre-feet per annum or acre-feet per year.

g. “Historic Demand” shall mean the estimated annual quantity of water, as determined by
Authority, historically delivered by Authority or Authority’s predecessor to a Service
Property.

h. "Permitted Water Right" shall mean a water right for which the Authority has been issued a
permit by the Nevada Division of Water Resources to use for municipal purposes in the
Authority's place of use and to be diverted at the Authority's points of diversion.

i. “Will-Serve Inventory” shall mean the inventory of uncommitted water resources owned by

the Authority which may be made available to Applicants to support an Applicant’s Will-
Serve Commitment pursuant to this Rule.

Added: 03/23/01 Amended: 10/01/03; 10/19/05; 01/19/12; 6/19/13

Rule 7-1
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RESOLUTION 211 EXHIBIT 1

Truckee Meadows Water Authority
RULE 7

REQUIREMENTS FOR WILL-SERVE COMMITMENT LETTERS

d. The Authority's cost to change the point of diversion, place and manner of use of the water
rights through the Nevada Division of Water Resources;

e. An annual carrying charge pursuant to the weighted average interest on the Authority's
debt calculated and applied on a daily basis; and

f. Miscellaneous fees and office expenses associated with acquiring the water rights.

2. Will-Serve Commitment letters utilizing Will-Serve Inventory can only be purchased to the
extent of the demand of Applicant’s project and to the extent sufficient inventory exists in the
Will-Serve Inventory. Only Applicants eligible under Section G.4 may purchase Will-Serve
Commitment letters. Priority among eligible Applicants to purchase Will-Serve Commitment
letters shall be on a first come, first served basis determined by the date Authority has
received a complete application for the New or Modified Service. The Authority will notify an
Applicant with priority in writing of the availability of sufficient inventory to serve the demand of
Applicant's project certified mail, hand delivery, fax, or email, and will reserve such inventory
until 5:00 PM PST of the tenth full business day following delivery of such notice. In the event
the Applicant does not purchase the Will-Serve Commitment letter by 5:00 PM PST of the
tenth full business day following such notice, the Authority will release the inventory to the next
eligible Applicant, and the Applicant electing not to purchase the Will-Serve Commitment letter
shall forfeit its priority and move to the end of the line of all then eligible Applicants.

3. The price of purchasing a Will-Serve Commitment letter utilizing the Will-Serve Inventory will
be established by the Authority in the following manner:

a. Within fifteen (15) days of the end of each month, the Authority will calculate the general
price associated with the acquisition of water rights in the Will-Serve Inventory by dividing
the costs associated with the acquisition of water rights by the remaining balance of water
rights in inventory. The resulting price shall be effective on the first business day of the
following week; or

b. Inthe event additional water rights are acquired, the Authority shall determine a new price
by dividing the costs associated with the acquisition of water rights by the remaining
balance of water rights in inventory. The resulting price shall become effective on the first
business day of the following week,

Added: 03/23/01 Amended: 10/01/03; 10/19/05; 03/01/08

Rule 7-6
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Truckee Meadows Water Authority
RULE 7

REQUIREMENTS FOR WILL-SERVE COMMITMENT LETTERS

7. lIssuance of Will-Serve Commitment Letter After Purchase. After an Applicant has satisfied the
requirements of Section G, paid the price determined in Section G, and paid the fees under
Section H, the Authority will issue a Will-Serve Commitment letter to the Applicant for new
Service or Modified Service at the location requested by the Applicant.

8. Obligation to Serve. Until such time as the Authority has issued a Will-Serve Commitment
letter to an Applicant and facilities are installed pursuant to the Authority’s rules to delivery
water to the Project, the Authority is not obligated to provide the new Service or Modified
Service.

9. Will-Serve Commitments Appurtenance. Will-Serve Commitment letters issued by the
Authority and Historic Demand are appurtenant to the Service Property.

l. Project Cancellation, Expiration or Termination and Adjustments

1. A Will-Serve Commitment letter is automatically revoked and shall be null and void without
further notice from the Authority on the date (i) Applicant provides written notice to the
Authority that Applicant’s project is canceled; or (ii) approval for Applicant’s project expires or
is terminated by the applicable governing body. In such event and upon written request of the
Applicant;

a. The Authority shall reconvey to the Applicant any water rights dedicated by the Applicant
pursuant to Section F of this Rule for the revoked Will-Serve Commitment Letter; or

b. In the Authority’s sole discretion, the Authority may hold or bank Dedicated Water
Resources or Authority Water Resources in connection with the revoked Will-Serve
Commitment letter for the use by the Applicant, or Applicant’s designated successor or
assign, for a new Will-Serve Commitment letter for another project(s); or

c. The Authority shall refund to the Applicant, without interest, the full amount paid to the
Authority by the Applicant under Sections H.3 and G as applicable provided (i) the
Applicant submits a written request for such a refund to the Authority within ninety (90)
days of the issuance of the Will-Serve Commitment letter, or (i) the total amount eligible
for refund is $100,000 or less. In the event the Authority grants a refund under this
subsection, the Authority will return the Authority Water Resources supporting the revoked
Will-Serve Commitment Letter to the Will-Serve Inventory; or

Added: 10/01/03 Amended: 03/17/04; 10/19/05; 07/19/06; 03/01/08; 01/19/12

Rule 7-9
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Truckee Meadows Water Authority
RULE 9

SERVICE AREA BOUNDARIES - RETAIL

]
T21N R18E T21N R19E T2IN'R20E T21N R21E

Spanish Springs

]
)
]
L]
[}
]
1 Wholesale

-

Sun Valley
Whalesale

T20N R18E T20N R198

| T18N R21E

T19N R18E

Legend

Retail Service Area

Double Diamand - |
Wholesale | T18NR21E

T18N R19E

= === \Wholesale Service Area

% Not a Part

Rule 9-1

Page 39 of 41



RESOLUTION 211

10-15-2014 BOARD Agenda Item 6.c

EXHIBIT 1

Truckee Meadows Water Authority
RULE 9

SERVICE AREA BOUNDARIES - RETAIL

i
— Ei

= - C

[

7,
7

Rule 9-2

Page 40 of 41



10-15-2014 BOARD Agenda Item 6.c

RESOLUTION 211 EXHIBIT 1

RULE 10
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TRUCKEE MEADOWS WATER AUTHORITY

RESOLUTION NO. 212

A RESOLUTION ADOPTING REVISIONS TO TRUCKEE MEADOWS WATER
AUTHORITY’S SCHEDULES LVS “LARGE VOLUME SERVICE’, FSPR “FIRM
SERVICE AND PARTIAL REQUIREMENTS”, AND WSF “WATER SYSTEM
FACILITIES”

WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the
Authority”) adopted Rules of Service on March 28, 2001, and such Rules have been modified
and revised subsequent to the formation of TMWA,;

WHEREAS, after conducting a review and public hearings of its rate schedules, the
Authority has revised and amended Rate Schedules LVS, FSPR, and WSF to meet the needs of
its business environment as a result of the merger and by ensuring appropriate cost recovery
through its fees and rates;

WHEREAS, the Authority and Washoe County entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water Resources Water
Utility into the Truckee Meadows Water Authority dated January 29, 2010 (“County ILA”),
which provides for the merger of the County water utility into the Authority, and upon
completion of the Merger, the Authority will be the surviving water purveyor and shall have full
responsibility for water utility functions and providing the delivery of water to former customers
of Washoe County;

WHEREAS, the Authority and the South Truckee Meadows General Improvement
District (“STMGID”) entered into that certain Interlocal Agreement Governing the Merger of the
South Truckee Meadows General Improvement District into the Truckee Meadows Water
Authority dated December 11, 2013, which provides for the merger of STMGID water utility
into the Authority, and upon completion of the merger, the Authority will be the surviving water
purveyor and shall have full responsibility for water utility functions and providing the delivery
of water to former customers of STMGID;

WHEREAS, the Authority’s Board desires to amend the Authority’s Rate Schedules
LVS and FSPR by eliminating obsolete language and ensuring consistency between the Rules as
a result of the merger; and to amend Rate Schedule WSF to accommodate the merger by adding
fees to be charged for services rendered and facilities constructed for new development as more
fully described in Exhibit 1 attached hereto and incorporated herein by reference;
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Truckee Meadows Water Authority
RESOLUTION 212

WHEREAS, the amendments to Rates Schedule LVS, FSPR and WSF set forth in
Exhibit 1 attached hereto and incorporated herein are appropriate and justified;

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE
MEADOWS WATER AUTHORITY DOES RESOLVE:

The amendments to Rate Schedules LVS, FSPR and WSF as set forth in Exhibit 1 are
approved and adopted to be effective upon the Closing Date, as defined in Article 1 of the
County ILA, of the successful merger of Washoe County Community Service Water Utility into
the Authority.

Upon motion of , seconded by , the foregoing
Resolution was passed and adopted this 15th day of October, 2014, by the following vote of the
Board:

Ayes:

Nays:

Abstain: Absent:

Approved this 15th day of October, 2014

Mike Carrigan, Chairman

STATE OF NEVADA, )
. SS.
COUNTY OF WASHOE. )

On this 15th day of October, 2014, Mike Carrigan, Chairman of the Board of Truckee
Meadows Water Authority, personally appeared before me, a Notary Public in and for said
County and State, and acknowledged that he executed the above instrument freely and
voluntarily and for the purposes therein mentioned.

Notary Public
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Truckee Meadows Water Authority
RATE SCHEDULES

LVS — LARGE VOLUME RESALE SERVICE

Other Charges:

As specified in Rate Schedule OC excluding Regional Water Management Fee
and applied to total bill.

MINIMUM CHARGE

The Minimum Charge for delivery of water for this service shall consist of the Customer
Charge, commodity charge, late charge, and right-of-way toll per Billing Period.

SPECIAL CONDITIONS

1. A written contract for delivery of water between the Authority and Customer will be
required. The contract shall require the Customer to distribute water within a
mutually agreeable specified geographic area, or use water for a mutually agreeable
specified purpose.

2. The Customer shall pay all interconnection costs necessary to provide delivery of
water per this Rate Schedule, consistent with the Authority’s Rules. Any exceptions
to this provision will be clearly delineated in the contract.

3. This Rate Schedule is closed to new applications for the delivery of water through a
3” Service Connection.

4. The Authority, in agreement with Customers billed under this Schedule, may
annually adjust the tier usage level in this schedule which adjustment would be
effective the first billing cycle in June. The adjustment made to each Customer’s tier
would be based on the average usage of the preceding Winter Usage.

Rate Schedules — 22
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Truckee Meadows Water Authority
RATE SCHEDULES

LVS — LARGE VOLUME RESALE SERVICE
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Truckee Meadows Water Authority
RATE SCHEDULES

FSPR — FIRM STANDBY AND PARTIAL REQUIREMENTS

Other Charges

As specified in Rate Schedule OC excluding Regional Water Management Fee and
applied to total bill.

MINIMUM CHARGE

The Minimum Charge for delivery of water for this service shall be the sum of the
Customer Charge, commeodity charge, demand charge, late charge, and right-of-way toll per
Billing Period.

SPECIAL DEFINITIONS

1. Contract Demand: Contract Demand is defined as the Customer's maximum firm
daily capacity (in thousands of gallons) for which Authority will standby for or provide
as partial requirements during the On-Peak Period. The Contract Demand
designation shall also set the Customer's maximum daily usage to be served by
Authority  during the Off-Peak Period. Usage may be subject to
curtailment/interruption by Authority per Special Condition No. 1 of this Rate
Schedule. The Contract Demand shall be designated in the contract for service and
is subject to adjustment by Authority pursuant to the terms of Special Condition No. 5
of this Rate Schedule.

2. Actual Demand: The Actual Demand is defined as the maximum metered daily
usage occurring in the Billing Period.

3. Allowable Variance: The allowable variance amount is 5% above the Contract

Demand during the On-Peak Period, unless another variance amount is specified in
the contract for service.

SPECIAL CONDITIONS

1. A contract for service between the Authority and the Customer will be required for
delivery of water under this Rate Schedule. The service contract shall require the
Customer to distribute water within a mutually agreeable specified geographic area
and/or use water for a mutually agreeable specified purpose. The service contract
shall include but is not limited to the level of firm service required by the Customer
over the term of the agreement (i.e., the Contract Demand), conditions for the
termination and extension of delivery of water, requirements as to water resources
sufficient to supply water, the specific delivery requirements of the Customer,
conditions of delivery, provisions outlining possible service interruptions or

Added: 03/23/01 Amended: 10/01/03; 01/19/12

Rate Schedules - 24
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Truckee Meadows Water Authority
RATE SCHEDULES

FSPR — FIRM STANDBY AND PARTIAL REQUIREMENTS

7. The Authority is not obligated to provide service to a Customer at levels of capacity
that exceed the Contract Demand in the Off-Peak or On-Peak Period. Service in
excess of the Contract Demand may be subject to curtailment or total interruption by
Authority at its sole discretion. If usage above the established Contract Demand
occurs in the On-Peak Period the Authority may adjust the Customer's Contract
Demand upward pursuant to Special Condition No. 5 above. In accordance with
Special Condition No. 6 above, the Authority shall try to accommodate a Customer’s
requirements for water deliveries in excess of the Contract Demand when an
emergency situation exists.

8. The Authority is not obligated to deliver water at total annual volumes or quantities of
water in excess of the level specified in the contract for service. Delivery of water in
excess of the annual quantities designated may be subject to curtailment or total
interruption by the Authority at its sole discretion.

Added: 03/23/01 Amended: 10/01/03; 01/19/12

Rate Schedules - 26
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Truckee Meadows Water Authority
RATE SCHEDULES

WSF —WATER SYSTEM FACILITY CHARGES

Added: 06/18/03 Amended: 10/01/03; 01/21/04; 03/01/05; 07/19/06; 03/01/08; 05/21/09; 05/21A10

Rates Schedules - 38
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TRUCKEE MEADOWS WATER AUTHORITY

RESOLUTION NO. 213

A RESOLUTION ADOPTING RULE 10 “SPECIAL CONDITIONS AND PROBRAMS:
MT. ROSE/GALENA FAN DOMESTIC WELL MITIGATION PROGRAM”

WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the
Authority”) adopted Rules of Service on March 28, 2001, and such Rules have been modified
and revised subsequent to the formation of TMWA,;

WHEREAS, the Authority and Washoe County entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water Resources Water
Utility into the Truckee Meadows Water Authority dated January 29, 2010 (“County ILA”),
which provides for the merger of the County water utility into the Authority, and upon
completion of the Merger, the Authority will be the surviving water purveyor and shall have full
responsibility for water utility functions and providing the delivery of water to former customers
of Washoe County;

WHEREAS, the Authority and the South Truckee Meadows General Improvement
District (“STMGID”) entered into that certain Interlocal Agreement Governing the Merger of the
South Truckee Meadows General Improvement District into the Truckee Meadows Water
Authority dated December 11, 2013, which provides for the merger of STMGID water utility
into the Authority, and upon completion of the merger, the Authority will be the surviving water
purveyor and shall have full responsibility for water utility functions and providing the delivery
of water to former customers of STMGID;

WHEREAS, the Authority’s Board desires to adopt a new Rule based on the existing
Washoe County domestic well mitigation program to provide continuity of the mitigation
program after the merger for domestic well owners in the Mt. Rose Galena Fan area, as more
fully described in Exhibit 1 attached hereto and incorporated herein by reference;

WHEREAS, the adoption of a new Rule, to be codified as “Rule 107, set forth in
Exhibit 1 attached hereto and incorporated herein is appropriate and justified;

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE
MEADOWS WATER AUTHORITY DOES RESOLVE:

The adoption of a new to be codified as Rule 10 as set forth in Exhibit 1 is approved and
adopted to be effective upon the Closing Date, as defined in Article 1 of the County ILA, of the
successful merger of Washoe County Community Service Water Utility into the Authority.

Upon motion of , seconded by , the foregoing
Resolution was passed and adopted this 15th day of October, 2014, by the following vote of the
Board:

Page 1 of 9
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RESOLUTION 213

Ayes:

10-15-2014 BOARD Agenda ltem 6.c

Nays:

Abstain: Absent:

Approved this 15th day of October, 2014

Mike Carrigan, Chairman

STATE OF NEVADA, )
. SS.
COUNTY OF WASHOE. )

On this 15th day of October, 2014, Mike Carrigan, Chairman of the Board of Truckee
Meadows Water Authority, personally appeared before me, a Notary Public in and for said
County and State, and acknowledged that he executed the above instrument freely and

voluntarily and for the purposes therein mentioned.

Page 2 of 9
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ARTICLE |. MT. ROSE-GALENA FAN DOMESTIC WELL MITIGATION PROGRAM

A. Applicability

Pursuant to the Interlocal Agreement Governing the Merger of the Washoe County
Department of Water Resources Water Utility into the Truckee Meadows Water Authority
approved January 29, 2010, the Authority and the Washoe County Board of County
Commissioners agreed to the terms and conditions to merge the Washoe County
Community Services Department Water Utility into the Authority (the “Merger”). Prior to
the Merger, Washoe County was charged with administering, operating and maintaining
municipal water systems near development served by domestic wells, and worked to
address a range of groundwater management issues, especially those related to
concerns raised by domestic well owners about the impacts of municipal pumping on
groundwater levels and domestic well failures. Specific efforts by Washoe County
included the adoption of the Mt. Rose-Galena Fan Domestic Well Mitigation Program.

The Mt. Rose-Galena Fan Domestic Well Mitigation Program (“Mitigation Program”)
established in this Rule is created by the Authority consistent with and to continue the
efforts of Washoe County to address the management and protection of the shared
groundwater resources in the Mt. Rose-Galena Fan area, which include but are not
limited to conjunctive use of surface and groundwater resources, reducing long-term-
average-annual pumping in the Mt. Rose-Galena Fan area, and limiting municipal
groundwater pumping as permitted by the Nevada State Engineer. This Rule applies to
and sets forth the responsibilities and requirements of a Person applying for eligibility to
receive mitigation in the Mitigation Program. This Rule shall be effective upon the
successful closing and consummation of the merger of the Washoe County Community
Services Department Water Utility into TMWA as contemplated by that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water
Resources Water Utility into the Truckee Meadows Water Authority approved January
29, 2010, and any amendments thereto.

B. Definitions
1. Terms not defined in this Section shall have the meaning set forth in Rule 1.
2. As used in this Rule:

a. “Eligible Property” shall mean a Service Property which (a) is located within the
Program Area Boundary shown on the Program Area Boundary Map; (b) is
being served by or was served by a domestic well that existed prior to July 1,
2011; (c) has experienced an Unreasonable Adverse Effect; (d) has not
previously received mitigation from Washoe County, STMGID or Authority under
a domestic well mitigation program; and (e) at the time of application to the
Mitigation Program :

i. The Authority determines water service from the Authority is not reasonably
available; or

ii. The Authority determines connection into Authority’s water system is
reasonably available to permit conversion from a domestic well; or

Added: 1/1/15
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iii. The Service Property (a) is connected to the Authority water system but
received service from a domestic well prior to the time of application to the
Mitigation Program, or is receiving service from a domestic well at the time
of application to the Mitigation Program; and (b) the owner voluntarily
deepened the domestic well prior to July 1, 2011 in response to an
Unreasonable Adverse Effect caused by municipal pumping by Washoe
County or South Truckee Meadows General Improvement District.

b. “Eligible Property Owner” shall mean the owner of record of an Eligible Property.

c. “Mitigation Program” shall mean the Mt. Rose-Galena Fan Domestic Well
Mitigation Program established in this Rule.

d. “Program Applicant” shall mean an applicant seeking mitigation in the Mitigation
Program.

e. “Program Area Boundary” shall mean the area shown in the Mitigation Program
Area Boundary Map set forth in this Rule.

f. “Unreasonable Adverse Effect” shall mean, for purposes of determining eligibility
in the Mitigation Program, adverse impact on a domestic well related to or
caused by municipal pumping by the Authority of former Washoe County or
former South Truckee Meadows General Improvement District groundwater
facilities which shall be deemed to have occurred when all of the following
circumstances exist:

i. The impacted domestic well draws from the same source aquifer as the
Authority municipal well(s) alleged to be causing the unreasonable adverse
effect; and

ii. Objective evidence exists that clearly connects Authority’'s municipal
pumping to the impairment of the affected domestic well’s ability to provide
a sustainable source of potable water for the property; and

iii. The impacted domestic well is experiencing an actual or imminent adverse
effect resulting from the reduction of ground water supply to the well which
leads to the actual inability of the well to produce an adequate supply of
water for domestic use; and

iv. The protectable interest in the impacted domestic well is limited to the
draught allowed under NRS 534.180(1).

For purposes of the Program Area Boundary only and to facilitate continuity with
Washoe County’s mitigation program, the priority date of the impacted domestic
well as defined by NRS 534.080(4) shall not be a factor in evaluating
unreasonable adverse effect.

Added: 1/1/15
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C. Establishment of Mt. Rose-Galena Fan Domestic Well Mitigation Program

1. Prior to Authority’s acquisition of Washoe County municipal well facilities, Washoe
County adopted by ordinance the Mt. Rose-Galena Fan Domestic Well Mitigation
Program to establish a program to mitigate what the County deemed to be unreasonable
adverse effects on domestic wells related to or caused by municipal pumping by
Washoe County groundwater facilities. Pursuant to the Merger, the Authority acquired
certain water system facilities of Washoe County, including municipal wells. The
Authority hereby establishes a program to address claims for domestic well mitigation in
the Program Area Boundary arising in connection with Authority’s operation of former
Washoe County and South Truckee Meadows General Improvement District municipal
wells.

2. Nothing in this Rule prevents Authority from seeking additional or alternate funding
mechanisms for groundwater protection and mitigation of water quality and supply
issues, including but not limited to legislative authorization for the establishment of a
groundwater management program similar to the Las Vegas Valley Groundwater
Management Program.

D. Mitigation Application Process.

1. Application. A Program Applicant must satisfactorily complete and submit the applicable
mitigation request form to the Authority before being considered eligible to receive
mitigation in the Mitigation Program.

2. Program Forms. The Authority shall prescribe and make available Mitigation Program
forms to Program Applicants.

3. Priority. A request for mitigation in the Mitigation Program will be processed on a first-
come, first-serve basis as of the date a completed and submitted mitigation request form
is received by the Authority, with priority determined as of the date of the application’s
postmark, receipt date of facsimile or electronic mail transmission, or hand delivery date
stamp received.

4. Submission of Mitigation Request Not a Final Determination of Mitigation Granted.
Receipt and acceptance of a Mitigation Program form indicates only a determination that
the request has been satisfactorily completed, but does not constitute or imply a
commitment of the Authority to provide mitigation, and shall not be construed as such
until issuance of a final written determination.

5. Denials. Letters of denial will be issued to Program Applicants whose individual
circumstances do not satisfy the requirements of the Mitigation Program and such
denials shall state the reason for the denial of mitigation in the Mitigation Program.

Added: 1/1/15
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6. Per Property Limitation. Each Service Property eligible for mitigation in the Mitigation
Program shall be limited to receiving mitigation in the amount and manner as outlined in
this Rule for a maximum of one domestic well per Service Property.

7. Application Is Not Guarantee. Consideration of a Program Applicant’s request for
mitigation shall not be construed to require or obligate the Authority to provide mitigation
pursuant to the Mitigation Program or to provide any other relief, equitable or legal.

8. Appeal to State Engineer. A property owner who is dissatisfied by the mitigation offered
by the Authority may submit a claim to the State Engineer.

E. Types of Mitigation Available

1. Reimbursement for Deepening or Drilling a New Well. Where the Authority determines
that connection into the Authority water system is not reasonably available for an Eligible
Property Owner, mitigation shall be provided to such Eligible Property Owner in the form
of reimbursement for certain costs to deepen the domestic well or drill a new well as
described in this Rule.

a. Well Deepening. Mitigation for well deepening shall be in the form of a one-
time compensation for deepening a domestic well up to 150 feet. The
amount of well deepening reimbursement available to such Eligible Property
Owner shall be established by the Authority’s General Manager. The amount
available for reimbursement will be based on the following calculation:

The General Manager shall solicit quotes from at least three (3) licensed well
drillers in Northern Nevada to deepen a domestic well, such costs to include
mobilization and demobilization, set-up, drilling, permitting, site rehabilitation,
and necessary materials and materials disposal but to exclude domestic well
components such as, but not limited to, pumps, motors, wire, pipe adapters,
valves, clamps, couplings, spacers, gauges, wrap, pressure tanks, switches,
and pitless adapters. The amount of well deepening reimbursement available
shall be the average of the construction costs quotes obtained, stated in
dollars per foot.

b. New Well Drilling. Where a well cannot be deepened due to physical
constraints of the existing well and the drilling of a new well is required,
mitigation shall be in the form of a one-time compensation for drilling the new
well to the depth of the original well plus up to 150 feet deeper than the
original well. The amount of reimbursement shall be the actual construction
costs verified by receipts prepared by the well driller of record, excluding
domestic well components such as, but not limited to, pumps, motors, wire,
pipe adapters, valves, clamps, couplings, spacers, gauges, wrap, pressure
tanks, switches, and pitless adapters, stated in dollars per foot. When
receipts cannot be verified, the mitigation shall only be for150 feet at the per
foot allowance calculated in Section E.1.a.

Added: 1/1/15
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c. Program Applicants shall be solely responsible for covering any and all other
on-site costs associated with well deepening or drilling a new well, including
the restoration of any landscaping, irrigation or hardscaping as well as any
necessary appurtenances associated with the new or deepened well. Where
the drilling of a new well is required, Program Applicants shall be responsible
for all costs of abandoning the original well.

2. Waiver of Charges For Connection to System. Mitigation shall be provided to an owner
of an Eligible Property that is required to abandon the domestic well in accordance with
applicable law and connect into the Authority water system where connection into the
Authority water system is determined to be reasonably available by the Authority.
Mitigation for Eligible Property owners that connect into the Authority water system and
abandon their domestic well shall be a waiver of Schedule WSF charges, a waiver of
Schedule BSF charges, and reimbursement for the actual cost as verified by receipts
prepared by the contractor for installation of the Service and Meter Facilities if required
to provide the delivery of water to the Eligible Property.

a. Water and Sanitary Sewer Financial Assistance Program. Property owners
converting from domestic wells to the Authority water system may be eligible
to apply for financing to cover their on-site costs through the Water and
Sanitary Sewer Financial Assistance Program administered by Washoe
County.

3. Mitigation For Prior Well Deepening or Prior Connection to Water System. Mitigation
shall be provided to an Eligible Property which in response to an Unreasonable Adverse
Effect caused by municipal pumping by Washoe County or South Truckee Meadows
General Improvement District either (a) connected to the Authority water system but
received service from a domestic well prior to July 1, 2011, or (b) is receiving service
from a domestic well that the owner voluntarily deepened prior to July 1, 2011.
Mitigation shall be provided in the form of reimbursement for verifiable costs comparable
to the reimbursable costs identified in this Section E actually incurred by the Eligible
Property owner prior to July 1, 2011.

4. Mitigation for Other Circumstances. An Owner of an Eligible Property located within the
Program Area Boundary whose Service Property does not otherwise qualify for the types
of mitigation set forth in this Rule may request review of an individual mitigation claim by
the Authority. The Authority shall evaluate and consider the individual claim in a manner
consistent with Mitigation Program criteria to ensure consistent and equal treatment for
all similarly situated property owners. The Authority may consider the following additional
factors to determine if an owner of a service property may otherwise be eligible for
participation in the Mitigation Program:

a. The impacts on groundwater levels resulting from natural variability of annual
precipitation, including multi-year droughts;

b. The impact on well performance arising from the well’s original construction,
including the degree to which the well's failure can be attributed to sub-
standard construction methods and/or not initially drilling the well deep
enough to provide an adequate and reliable supply under conditions that

Added: 1/1/15

Page 7 of 9 Rule 10-5




10-15-2014 BOARD Agenda ltem 6.c

RESOLUTION 213 EXHIBIT 1

c. could reasonably be anticipated, including the local concentration of other
domestic wells.

The Authority may require the requesting property owner to provide additional data and
documentation to properly evaluate and determine a property owner’s individual
circumstances and mitigation claim.

5. Owner Responsible for All Other Fees Required for Connection. Authority shall only be
responsible for providing mitigation in accordance with this Rule. Property owners shall
be solely responsible for all other costs arising from well deepening or connection into
the Authority system, including without limitation, landscaping, hardscaping, on-site
costs related to the well deepening or conversion from a domestic well to the municipal
water system, trenching and installation of private water service facilities, modifying
residential plumbing, removing and disposing of any pressure tanks or other facilities
related to the domestic well, abandoning the domestic well, obtaining any required
permits or inspections, appurtenant facilities such as pumps, motors, wire, pipe
adapters, valves, clamps, couplings, spacers, gauges, wrap, pressure tanks, switches,
and adapters, and any other related fees or expenses. Owners connecting into the
Authority water system shall be required to satisfy all requirements under Authority rules
of service to be eligible to receive water service.

6. Mitigation Award Limitations. An Eligible Property may receive mitigation under only one
of the provisions in Sections E.1 through E.4 of this Rule. Any mitigation award in a
single claim amount that exceeds $25,000 shall require approval of the Authority’s Board
of Directors.

F. Recordation of Mitigation Award.

1. Upon the Authority’s determination that a property is eligible to receive a mitigation
award, the property owner must execute and the Authority shall record in the Office of
the County Recorder, Official Records, a document identifying the property or properties
entitled to such mitigation award. The right to mitigation award shall run with the property
until such time as the owner of the property then holding legal title exercises the right to
receive the mitigation award under this Rule, at which time the Authority or its successor
shall be forever discharged from any and all claims, demands and costs associated with
any Unreasonable Adverse Effect.

2. Before issuance of mitigation award under this Mitigation Program, the property owner
must execute, and the Authority shall record in the Office of the County Recorder,
Official Records, a document evidencing the property owner’s release and discharge of
any potential claims against the Authority related to an Unreasonable Adverse Effect on
a domestic well and a notice of full satisfaction of any mitigation award determined by
the Authority. Once the release and notice of satisfaction have been recorded, the
Authority shall issue the mitigation award to the property owner for well deepening, new
well drilling, or connecting to the Authority water system.

Added: 1/1/15
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Truckee Meadows Water Authority
RULE 10

SPECIAL CONDITIONS AND PROGRAMS

Mt. Rose-Galena Fan Domestic Well Mitigation Program Area Boundary Map
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TRUCKEE MEADOWS WATER AUTHORITY

RESOLUTION NO. 214

A RESOLUTION ADOPTING RATE SCHEDULE FRMSGID - FORMER STMGID
CUSTOMER RATES AND CHARGES

WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the
Authority”) adopted Rules of Service on March 28, 2001, and such Rules have been modified
and revised subsequent to the formation of the Authority;

WHEREAS, the Authority and Washoe County entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water Resources Water
Utility into the Truckee Meadows Water Authority dated January 29, 2010, which provides for
the merger of the County water utility into the Authority, and upon completion of the Merger, the
Authority will be the surviving water purveyor and shall have full responsibility for water utility
functions and providing the delivery of water to former customers of Washoe County;

WHEREAS, the Authority and the South Truckee Meadows General Improvement
District (“STMGID”) entered into that certain Interlocal Agreement Governing the Merger of the
South Truckee Meadows General Improvement District into the Truckee Meadows Water
Authority dated December 11, 2013 (“STMGID ILA”), which provides for the merger of
STMGID water utility into the Authority, and upon completion of the merger, the Authority will
be the surviving water purveyor and shall have full responsibility for water utility functions and
providing the delivery of water to former customers of STMGID. The closing of the STMGID
merger is conditional upon the closing of the Washoe County water utility merger;

WHEREAS, pursuant to the STMGID ILA, Authority agreed to adopt a special rate
tariff to be applicable to former STMGID customers following the completion of the merger;

WHEREAS, the Authority’s Board desires to adopt Rate Schedule FRMSGID — Former
STMGID Rates and Charges which establishes customer rates and charges to be charged by the
Authority to former STMGID customers following completion of the pending merger with
STMGID and Washoe County as more fully described in Exhibit 1 attached hereto and
incorporated herein by reference;

WHEREAS, the terms and conditions in Rate Schedule FRMSGID set forth in Exhibit 1
attached  hereto and  incorporated herein are  appropriate and justified;
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Truckee Meadows Water Authority
RESOLUTION 214

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE
MEADOWS WATER AUTHORITY DOES RESOLVE:

The rates in Rate Schedule FRMSGID as set forth in Exhibit 1 are approved and adopted
to be effective upon the Closing Date, as such term is defined in the Article 1 of the STMGID
ILA, of the successful merger of the South Truckee Meadows General Improvement District into
the Authority.

Upon motion of , seconded by , the foregoing
Resolution was passed and adopted this 15th day of October, 2014, by the following vote of the
Board:

Ayes:

Nays:

Abstain: Absent:

Approved this 15th day of October, 2014

Mike Carrigan, Chairman

STATE OF NEVADA, )
. SS.
COUNTY OF WASHOE )
On this day of October, 2014, Mike Carrigan, Chairman of the Board of Truckee

Meadows Water Authority, personally appeared before me, a Notary Public in and for said
County and State, and acknowledged that he executed the above instrument freely and
voluntarily and for the purposes therein mentioned.

Notary Public
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TRUCKEE MEADOWS WATER AUTHORITY

RESOLUTION NO. 215

A RESOLUTION ADOPTING
RATE SCHEDULE FRMWC - FORMER WASHOE COUNTY CUSTOMER RATES
AND CHARGES

WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the
Authority”) adopted Rules of Service on March 28, 2001, and such Rules have been modified
and revised subsequent to the formation of the Authority;

WHEREAS, the Authority and Washoe County entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of Water Resources Water
Utility into the Truckee Meadows Water Authority dated January 29, 2010 (“County ILA”),
which provides for the merger of the County water utility into the Authority, and upon
completion of the Merger, the Authority will be the surviving water purveyor and shall have full
responsibility for water utility functions and providing the delivery of water to former customers
of Washoe County;

WHEREAS, in furtherance of the County ILA, Authority desires to adopt a special rate
tariff to be applicable to former Washoe County customers following completion of the merger;

WHEREAS, the Authority’s Board desires to adopt Rate Schedule FRMWC — Former
Washoe County Rates and Charges which establishes customer rates and charges to be charged
by the Authority to former Washoe County customers following completion of the pending
merger with Washoe County as more fully described in Exhibit 1 attached hereto and
incorporated herein by reference;

WHEREAS, the terms and conditions in Rate Schedule FRMWC set forth in Exhibit 1
attached hereto and incorporated herein are appropriate and justified;

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE
MEADOWS WATER AUTHORITY DOES RESOLVE:

The rates in Rate Schedule FRMW(C as set forth in Exhibit 1 are approved and adopted to

be effective upon the Closing Date, as such term is defined in Article 1 of the County ILA, of the
successful merger of Washoe County Community Service Water Utility into the Authority.
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Truckee Meadows Water Authority
RESOLUTION 215

Upon motion of , seconded by , the foregoing
Resolution was passed and adopted this 15th day of October, 2014, by the following vote of the
Board:

Ayes:

Nays:

Abstain: Absent:

Approved this 15th day of October, 2014

Mike Carrigan, Chairman

STATE OF NEVADA, )
. SS.
COUNTY OF WASHOE )

On this day of October, 2014, Mike Carrigan, Chairman of the Board of Truckee
Meadows Water Authority, personally appeared before me, a Notary Public in and for said
County and State, and acknowledged that he executed the above instrument freely and
voluntarily and for the purposes therein mentioned.

Notary Public
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