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STAFF REPORT 
 

TO: Board of Directors 
THRU: Mark Foree, General Manager 
FROM: Scott Estes, Director of Engineering 
DATE: November 5, 2014 
SUBJECT: Request for Approval of Agreement with Verdi Business Park Cooperative 

for Interim Water System Operation  
 
 
RECOMMENDATION 
Staff recommends that the Board approve the Agreement for Interim Water System Operation of 
the Verdi Business Park Cooperative (VBP) system and authorize the General Manager to 
execute the Agreement for TMWA.  The Agreement is attached. 
 
DISCUSSION 
Under an arsenic compliance order from the Washoe County Health District, VBP’s preferred 
long term solution is to abandon their well and have TMWA own and operate their water system.  
The TMWA Board approved acquisition of the water assets of the VBP in March 2012.  The 
Acquisition Agreement and Amendment were subsequently executed in September 2012 and 
December 2013, respectively.  Per the terms and conditions of the Agreement, VBP has been 
working towards construction of facilities and improvements necessary to integrate the VBP 
system and meet current fire flow requirements.  Construction of the necessary facilities was 
financed by VBP through acquisition of a Drinking Water State Revolving Fund (DWSRF) loan.  
TMWA will acquire the VBP water assets in return for assuming the liability associated with the 
DWSRF loan.  The TMWA Board approved payoff of VBP’s DWSRF loan in July 2014.  
TMWA will be reimbursed for the loan amount through a special assessment on each of the VBP 
properties.  The current estimate of the annual surcharge for each property is $2,695.47 based on 
the $635,200 loan amount. 
 
Acquisition of the VBP assets, including assumption of the DWSRF loan, cannot be completed 
until the loan is closed.  Settlement of construction related claims made by VBP’s contractor 
must be resolved before the loan can be closed.  Due to potential issues that may arise with the 
Public Utilities Commission of Nevada and District Health as a result of continued operation of 
the water system, VBP desires to implement an interim operating agreement with TMWA 
pending consummation of the acquisition agreement.  TMWA is willing to enter into this 
agreement under the attached terms and conditions.  This agreement has already been approved 
by the VBP Board of Directors. 
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