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STAFF REPORT 

 
 

TO: TMWA Board of Directors 
FROM: Jeff Tissier, Chief Financial Officer 
DATE: November 21, 2014 
SUBJECT: Consideration and possible approval of Resolution No. 219 First Budget 

Augmentation and Revisions July 1, 2014 through December 31. 2014 
 
 
EXPLANATION OF THE AUGENTATION 
 
TMWA staff will prepare and present a budget augmentation to the TMWA Board of Directors 
at the next scheduled meeting on December 17, 2014. The augmentation is primarily driven by 
the merger of the Washoe County Community Services Department’s water utility (CSDWU) 
and South Truckee Meadows General Improvement District’s (STMGID) into TMWA. 
Governmental Accounting Standard Board Statement No. 69, Governmental Combination and 
Disposals of Governmental Operations will require TMWA to account for the entire fiscal year 
of operating and non-operating revenues and expenses for STMGID since it is a dissolution of a 
governmental entity and account for only the last six months of operating and non-operating 
revenues and expenses of CSDWU since it is a disposal of a governmental operation. Staff will 
bring other augmentation(s) later in the fiscal year for the first six months of STMGID 
operations since those activities will need to be audited prior to incorporating those numbers into 
TMWA’s financial statements. This augmentation only reflects prospective revenues and 
expenses for purposes of providing budgetary expenditure authority for both entities for the six 
months from January to June 2015. 
 
Attachment A, Schedule of Revenues Expenses and Changes in Net Position highlights the 
operating and non-operating revenues and expenses to be used in this augmentation. These 
numbers will need some minor refinement prior to the board presentation but materially reflect 
what will be presented. Attachment B, Statement of Cash Flows, reflects cash flow items to be 
augmented into the TMWA budget. Acquisition and construction of capital assets will need to be 
reviewed further prior to the board presentation in December since staff, at the time of writing 
this report, was obtaining a list of active projects to be assumed by TMWA and will also identify 
potentially other new projects to initiate over the next six months.  
 
Staff has prospectively accounted for the defeasance of the $26.1 million Washoe County 
publically issued water obligation with tax-exempt commercial paper in this augmentation. The 
interest expense for this issue will still be reflected on the Schedule of Revenues Expenses and 
Changes in Net Position and not reflected in the Statement of Cash Flows since the re-acquisition 
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price will be greater than the net carrying value of the old debt. Staff will bring a budget 
augmentation/revision later in the fiscal year to the SAC for this anticipated defeasance 
transaction itself along with the first six-months of STMGID activities as well as any other items 
for TMWA as a stand-alone entity. TMWA will augment its capital budget for some additional 
costs associated with the Fleish tunnel project since ground conditions were a little more 
challenging than anticipated for $0.5 million in addition to advancing the transition structures 
and flume tie-ins for approximately $1.2 million which was previously planned for fiscal year 
2016.  With the expected lack of necessary river flows for generation over the next three months, 
completing the transition structures and flume tie-ins now will avoid impacting future generation 
opportunities should river flow conditions improve.   
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TRUCKEE MEADOWS WATER AUTHORITY 
(TMWA) 

 
 

RESOLUTION NO. 219 
 
A RESOLUTION TO AMEND THE FINAL BUDGET FOR FISCAL YEAR ENDING JUNE 30, 
2015. 
 

WHEREAS, TMWA prepared and presented the final Budget for Fiscal year 2015 
at a public hearing in May 2014; 

 
WHEREAS, there is an impending water utility consolidation between Washoe 
County Community Services Department’s Water Utility (CSDWU) and the South 
Truckee Meadows General Improvement District (STMGID) into TMWA, with an 
effective date of December 31, 2014; 

 
WHEREAS, TMWA will need to increase spending authority for water operations, 
non-operating expenses and capital projects;  
 
WHEREAS, TMWA will also need to incorporate additional operating revenue, 
non-operating revenues and capital contributions; 

 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 

Truckee Meadows Water Authority: that the augmentations and revisions to the annual 
budget described in the Staff Report attached as Exhibit 1 are hereby approved and 
staff is directed to submit such information as necessary and appropriate in connection 
with the augmentations and revisions to the Nevada Department of Taxation 
 
 
 Upon motion of __________________, seconded by _____________, the 
foregoing Resolution was passed and adopted this 17th day of December, 2014, by the 
following vote of the Board: 
 
Ayes:   ________________________________________________________________  
Nays:  ________________________________________________________________  
Abstain:                                              Absent: __________________________________                                     
 
 
 Approved this ____ day of _____________, 2014 
 
 
 
 _______________________________                                                                                      
 Geno Martini, Chairman
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STATE OF NEVADA, ) 
    :   ss. 
COUNTY OF WASHOE. ) 
 
 On this 17th day of December, 2014, Geno Martini, Chairman of the Board of 
Truckee Meadows Water Authority, personally appeared before me, a Notary Public in 
and for said County and State, and acknowledged that he executed the above 
instrument freely and voluntarily and for the purposes therein mentioned. 
 
 
 
      _________________________________ 
               Notary Public 
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