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STAFF REPORT 

 

 

TO: Board of Directors 

THRU: Mark Foree, General Manager 

FROM: Scott Estes, Director of Engineering 

DATE: June 6, 2016 

SUBJECT: Second and Final Reading, Public Hearing and possible adoption of 

Resolution No. 242 to amend TMWA Rate Schedule Water System Facility 

Charges (WSF) for Charge Area 10  

 

 

Recommendation 

 

Staff submits for Second Reading and adoption by resolution the proposed amendments to the 

TMWA Rate Schedule WSF to Modify Charge Area 10 Facility Charges and Boundaries.  The 

proposed amendments result in changes to the Storage Facility Unit Cost and elimination of 

Charge Areas 8A, 13 and 13B since these Areas will be incorporated into the new Area 10.  

Proposed amendments are shown in the attached redline copies. 

 

Possible Motion: “I move to adopt Resolution 242 and to amend TMWA’s Rate Schedule WSF 

to modify Charge Area 10 Facility Charges and Boundaries by consolidating Charge Areas 8A, 13 

and 13B into the new Area 10 and to modify the Storage Facility Charges, to be effective upon the 

start of business day June 16, 2016.”  

 

Summary 

 WSF charges are paid by new development to reimburse TMWA for the cost of water 

system improvements that provide capacity to serve growth. 

 The new Lemmon Drive 24-inch main integrates the North Valleys Importation Project’s 

8,000 acre feet of Honey Lake groundwater resources from the Fish Springs Ranch into 

all of the North Valleys Areas. 

 The Fish Springs resource is the future source of supply for growth in the North Valleys. 

 Consistent application of the existing Fish Springs Area Charge is complicated by the 

location of the new development. 

 The existing Stead and Lemmon Valley systems will provide a peaking supply to allow 

full utilization of the Fish Springs resource, so TMWA should continue to collect facility 

charges on previous investment in those facilities. 
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Background 

WSF charges are paid by new development to reimburse TMWA for the cost of water system 

improvements that provide capacity to serve growth.  WSF charges do not impact existing 

customers or customer rates.  When the original WSF charges for former Washoe County water 

utility service areas were approved by the Board in October 2014, it seemed logical to maintain 

separate facility charge areas for Lemmon Valley and Horizon Hills because the systems were 

operated separately from the TMWA’s North Virginia and Stead-Silver Lake systems.  Likewise, 

the development of the existing Fish Springs charge was based on the new facilities that would 

be necessary to integrate the resource into the Lemmon Valley system.  Since that time staff has 

analyzed and developed many water facility plans for proposed development in the North 

Valleys and it has become evident that the Fish Springs resource will be used throughout the area 

and not just for development in Lemmon Valley. 

 

Discussion 

As noted above, the existing Fish Springs Area charge will not accurately reflect the system 

facilities used to supply the development if the project was located in areas other than Lemmon 

Valley.  Area charges are supposed to reflect the cost of the facilities required to provide the 

requested service.  There are several considerations that resulted in staff’s recommendation.  

First, completion of the North Valleys Integration Project (29,000 feet of 24-inch pipe from 

Lemmon Drive and Waterash in northern Lemmon Valley to North Virginia Street south of US-

395) and interties to that pipeline will allow Fish Springs water to be supplied to all North Valley 

Areas.  Second, at some point in the future (when more than 4,900 acre feet has been committed 

for new demands) the Fish Springs resource will require a supplemental maximum day peaking 

supply to support the base level supply.  This peak source will come from TMWA’s groundwater 

sources in the North Valleys and/or imported TMWA surface water supplied through the TMWA 

and Lemmon Valley distribution systems.  Third, there are very few Truckee River resources 

available for commitment in the area and the Lemmon Valley groundwater resources have been 

committed to existing development.  Lastly, by the end of FY 2017, TMWA will have invested 

over $23 million in capacity/supply improvements which benefits growth in the Stead-Lemmon 

Valley area.  Therefore, since growth will be served predominantly with Fish Springs’ resources 

regardless of location in the North Valleys, it is logical to establish one Area fee that reflects the 

integrated systems that will deliver the water and provide the required peaking capacity. 

 

As part of the public process associated with proposed changes to TMWA Rate Schedules and 

Rules, TMWA conducted a public workshop on this subject on May 10, 2016 at 6 p.m. at the 

TMWA corporate office which was attended by three people.  TMWA also made a presentation 

to the Builder’s Association of Northern Nevada (BANN) on May 19, 2016.  In addition, the red-

line version of Rate Schedule WSF has been posted to TMWA’s website since early May.  No 

significant comments have been received to date.  TMWA will also make a presentation to the 

Standing Advisory Committee (SAC) at their meeting on June 7, 2016. 



Page 1 of 2 

 

 

 

TRUCKEE MEADOWS WATER AUTHORITY 

 

 

RESOLUTION NO. 242 
 

 

A RESOLUTION ADOPTING AMENDMENTS TO TRUCKEE MEADOWS WATER 

AUTHORITY’S SCHEDULE WSF “WATER SYSTEM FACILITIES” 

 

 WHEREAS, upon its formation, the Truckee Meadows Water Authority (“the Authority”) 

adopted Rules of Service on March 28, 2001, and such Rules have been modified and revised 

subsequent to the formation of TMWA; 

 

WHEREAS, after conducting a review of its rate schedules, the Authority has revised and 

amended Rate Schedule WSF from time to time to meet the needs of its business environment by 

ensuring appropriate cost recovery through its fees and rates;  

 

 WHEREAS, the Authority’s Board desires to amend the Authority’s Rate Schedule WSF 

to update the fees charged for services rendered and facilities constructed as more fully described 

in Exhibit 1 attached hereto and incorporated herein by reference; 

 

WHEREAS, the revisions to Rates Schedule forth in Exhibit 1 attached hereto and 

incorporated herein are appropriate and justified; 

 

 NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE TRUCKEE 

MEADOWS WATER AUTHORITY DOES RESOLVE: 

 
The revisions to Rate Schedule WSF as set forth in Exhibit 1 are approved and adopted 

effective the start-of-business day June 16, 2016. 
 

 Upon motion of __________________, seconded by _____________, the foregoing 

Resolution was passed and adopted this 15th day of June, 2016, by the following vote of the Board: 

 

Ayes:   _______________________________________________________________________  

 

Nays:  ________________________________________________________________________  

 

Abstain:                                              Absent: _________________________________________   

 

 

 

(Signature page follows) 
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Approved this 15th day of June, 2016 

 

 

______________________________       

 Chairman 

 

 

STATE OF NEVADA, ) 

    :   ss. 

COUNTY OF WASHOE ) 

 

 On this ______ day of June, 2016, Geno Martini, Chairman of the Board of Truckee 

Meadows Water Authority, personally appeared before me, a Notary Public in and for said County 

and State, and acknowledged that he executed the above instrument freely and voluntarily and for 

the purposes therein mentioned. 

 

 

 

      _________________________________ 

               Notary Public 
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