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STAFF REPORT 

 
 

TO: Chairman and Board Members 
THRU: Mark Foree, General Manager 
FROM: Jeff Tissier, Chief Financial Officer 
DATE: March 8, 2015 
SUBJECT: Budget Presentation of Second Augmented and Amended Budget for Fiscal 

Year 2015 and Request for Adoption of Resolution No. 222: A Resolution for 
the Second Amendment/Augmentation to the Final Budget for Fiscal Year 
2015 

 
 
 
RECOMMENDATION 
 
Staff recommends that the Board of Directors of the Truckee Meadows Water Authority approve 
the resolution adopting the proposed second budget augmentation/revisions, and direct staff to 
forward the approved resolution and attachment to the Department of Taxation for the State of 
Nevada pursuant to NRS 354.615; and, record these changes in the minutes of the board meeting.  
 
 
BACKGROUND 
 
Budget augmentations/revisions must be adopted by resolution and information forwarded to the 
Nevada Department of Taxation after board approval. Since Truckee Meadows Water Authority 
does not have taxing authority, separate public notice is not required. The Board approved final 
budget was submitted to the State of Nevada in June 2014 and is being adjusted for changes as 
discussed further in this report. This second augmentation supplements a previous augmentation 
approved at the December 2014 TMWA Board meeting to provide additional expenditure 
authority for water utility operations and capital spending as a result of the water utility 
consolidation. At that meeting the TMWA Board was informed that additional augmentations 
were forthcoming because of the water utility consolidation and potentially other activities.  
 
EXPLANATION OF THE AUGENTATION 
 
The second augmentation is also a result of the water utility consolidation and for future 
proposed debt issuance by TMWA and for the receipt of insurance proceeds paid to NV Energy 
and transferred to TMWA in regards to the Farad diversion litigation.  
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TMWA staff previously presented to the TMWA Board a budget augmentation to provide for 
additional expenditure authority for operations and capital spending as well as amend operating 
revenue projections as a result of the merger. This augmentation covers spending requirements 
and additional operating revenue for the period January 1, 2015 through June 30, 2015. Pursuant 
to authoritative accounting rules TMWA has to include the first six months of fiscal year 2015 
operating activities of the South Truckee Meadows General Improvement District (STMGID). 
These account balances are now firm and are presented in the Attachment A-1 with the cash flow 
effects of the second proposed augmentation/adjustments presented in Attachment A-2. 
 
In addition to including STMGID operating activities for the first half of fiscal year 2015 
TMWA has adjusted operating revenue for the reduction in wholesale water sales to Washoe 
County under two former wholesale water contracts now that the Washoe County water utility 
operations are consolidated into TMWA. Also at the time of the approval of the final budget 
TMWA staff estimated that the consolidation effort would cost approximately $750,000 but 
there was significant uncertainty in the amount of staff time that would be dedicated to 
consolidation work. Now that consolidation is complete the amount of internal labor and benefits 
charged to this effort was approximately $385,000. TMWA staff proposes transferring $150,000 
in labor and benefits from operating expenses to non-operating expenses to cover this additional 
non-operational spending. 
 
In Fiscal year 2015 TMWA will experience significant debt management activities that were not 
measureable at the time of the final budget presentation in May 2014. After board approval to 
move forward with defeasing and transferring Washoe County water obligations, TMWA 
incurred approximately $70,000 in bond counsel and financial advisory expenses in relation to 
the issuance of tax-exempt commercial paper to defease Washoe County publically issued water 
obligations, which produced significant immediate savings, and also for the transfer of a $9.1 
million Drinking Water State Revolving Loan to TMWA. TMWA anticipates incurring an 
additional $385,000 in bond issuance expenses for the defeasance of TMWA’s 2005 Revenue 
Bonds and for obtaining a 2015 Drinking Water State Revolving Loan to fund the North Valleys 
Integration Project.  
 
Finally TMWA received approximately $9.6 million in insurance proceeds that was paid to NV 
Energy and transferred to TMWA in relation to the Farad diversion litigation between NV 
Energy and its insurers Hartford Steam Boiler and Zurich. Litigation is still ensuing and 
additional proceeds may be forthcoming. 
 
 
 

04-07-15 SAC Agenda Item 6



03-18-15 BOARD Agenda Item 7 
Attachment04-07-15 SAC Agenda Item 6



03-18-15 BOARD Agenda Item 7 
Attachment04-07-15 SAC Agenda Item 6



Page 1 of 2 
 

TRUCKEE MEADOWS WATER AUTHORITY 
(TMWA) 

 
 

RESOLUTION NO. 222 
 
A RESOLUTION FOR THE SECOND AMENDMENT/AUGMENTATION TO THE FINAL 
BUDGET FOR FISCAL YEAR ENDING JUNE 30, 2015. 
 

WHEREAS, TMWA prepared and presented the final Budget for Fiscal year 2015 
at a public hearing in May 2014; 

 
WHEREAS, TMWA had approved the first budget augmentation at its December 
board meeting to provide for additional expenditure authority for operations and 
capital spending as a result of the water utility consolidation; 

 
WHEREAS, TMWA needs to make further adjustments and augmentations to its 
budget to include operating activities of the South Truckee Meadows General 
Improvement District (STMGID) for the first half of fiscal year 2015; 
  
WHEREAS, TMWA will also need to provide for the additional bond issuance 
expenses incurred for the defeasance and transfer of Washoe County water 
obligations as approved by the TMWA Board; 
 
WHEREAS, TMWA will also need to provide for additional bond issuance 
expenses for the defeasance of TMWA’s 2005 publically issued bonds and 
issuance of debt to fund the North Valleys Integration Project; 
 
WHEREAS, TMWA will also need to transfer expenditure authority from its 
operations budget to the consolidation efforts reflected in non-operating 
expenses; 
 

 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 

Truckee Meadows Water Authority: that the augmentations and revisions to the annual 
budget described in the Staff Report attached as Exhibit 1 are hereby approved and 
staff is directed to submit such information as necessary and appropriate in connection 
with the augmentations and revisions to the Nevada Department of Taxation 
 
 
 Upon motion of __________________, seconded by _____________, the 
foregoing Resolution was passed and adopted this 18th day of March, 2015, by the 
following vote of the Board: 
 
Ayes:   ________________________________________________________________  
Nays:  ________________________________________________________________  
Abstain:                                              Absent: __________________________________                                     
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Truckee Meadows Water Authority 
Resolution 222 (continued) 
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 Approved this ____ day of _____________, 2015 
 
 
 
 _______________________________                                                                                      
 Geno Martini, Chairman 
 
 
 
STATE OF NEVADA, ) 
    :   ss. 
COUNTY OF WASHOE. ) 
 
 On this 18h day of March, 2015, Geno Martini, Chairman of the Board of Truckee 
Meadows Water Authority, personally appeared before me, a Notary Public in and for 
said County and State, and acknowledged that he executed the above instrument freely 
and voluntarily and for the purposes therein mentioned. 
 
 
 
      _________________________________ 
               Notary Public 
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