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STAFF REPORT 

 
 

TO: Standing Advisory Committee 
THRU: Mark Foree, General Manager 
FROM: Jeff Tissier, Chief Financial Officer 
DATE: September 29, 2015 
SUBJECT: Consideration and possible recommendation to the TMWA Board for the Third 

Budget Augmentation and Budget Revision for Fiscal Year 2015 
 
 
 
RECOMMENDATION 
 
Staff recommends that the Standing Advisory Committee take under consideration and 
recommend to the TMWA Board approval of a third budget augmentation for the fiscal year 
ended June 30, 2015. 
 
 
BACKGROUND 
 
Budget augmentations/revisions must be adopted by resolution and information forwarded to the 
Nevada Department of Taxation after board approval. Since Truckee Meadows Water Authority 
does not have taxing authority, separate public notice is not required. The Board approved final 
budget was submitted to the State of Nevada in June 2015 and is being adjusted for changes as 
discussed further in this report. This third augmentation supplements two previous 
augmentations. The first of two augmentations was approved to provide operating and capital 
expenditure authority for TMWA on a consolidated basis from January 1, 2015 through June 30, 
2015. The second augmentation was to incorporate various accounting elements related the water 
utility consolidation and continuing defeasance activities of TMWA outstanding 2005 Revenue 
Bonds. These budget augmentations and adjustments are provided as attachments to this report 
for reference. 
 
EXPLANATION OF THE AUGENTATION 
 
The purpose of this proposed augmentation is to bring the budget in line with financial reporting 
and does not constitute approval of spending but rather a matter of form. This final proposed 
augmentation reflects the accounting for the refund to former South Truckee Meadows General 
Improvement District (STMGID) customers that was approved by the STMGID Board of 
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Trustees and also the TMWA Board by execution of the closing documents to effect the water 
utility consolidation with STMGID. 
 
The spending authority to refund money to former STMGID customers was provided at the 
October 15, 2015 TMWA Board meeting by adoption of Resolution No. 217. TMWA anticipated 
that the accounting and financial reporting for the refund to STMGID customers would be within 
the scope of the audit for the first six months of STMGID operations which ended December 31, 
2014. When the audit report was received the accounting for the refund was not recognized in 
STMGID’s basic financial statements although the refunds were approved by the STMGID 
Board of Trustees at their December 2014 meeting.  
 
Discussions with the external auditors of STMGID indicated that the trigger point for 
recognizing the financial impact of refund decision was not the STMGID Board of Trustees 
approval but the actual consummation of the consolidation of STMGID with TMWA and that 
TMWA would record the transaction in its financial statements post consolidation.  STMGID 
treasury was set aside for the purpose of the refund. All of the STMGID treasury was transferred 
to TMWA on December 31, 2014 and included the monies for the customer refund.  The total 
amount of the refund to former STMGID customers was $1,916,972.29 and is being reported as 
non-operating expense in TMWA consolidated financial statements. This is the proposed amount 
of this third augmentation. 
 
The total refund amount was referred to conceptually as the “rate offset funds” in Article 4 of the 
Interlocal Agreement Governing the Merger of the South Truckee Meadows General 
Improvement District into the Truckee Meadows Water Authority dated December 11, 2013. 
 
The rate offset funds were specifically identified in the Closing Memorandum to the Interlocal 
Agreement Governing the Merger of the South Truckee Meadows General Improvement District 
into the Truckee Meadows Water Authority dated December 31, 2014 which was signed by the 
respective Board Chairman of TMWA and STMGID. 
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