NOTICE OF PUBLIC HEARING/SECOND READING

Rules 1, 2, 3, 4, 5 and 7 and Water Rate Adjustment

Notice is hereby given that a Public Hearing will be conducted on adoption of amendments to the Truckee
Meadows Water Authority Rules 1, 2, 3, 4, 5 and 7 and Water Rate Adjustments during the Truckee Meadows
Water Authority Board meeting at 6 p.m. Wednesday, January 18, 2012 at the Sparks Council Chambers, 745
Fourth St., Sparks, Nevada. The proposed amendments will be heard on a second reading and may be adopted at
the meeting.

Proposed revisions to Rules 1, 2, 3, 4, 5 and 7 seek to clarify the language of the rules, to make content relevant to
today’s operating environment, and to implement applicable cost recovery mechanisms and other matters as set
forth in the proposed amendments.

Despite overall reduction in operating costs of over $7.3 million (18%) in the past 2 years, TMWA will experience
escalating costs of operations, particularly electrical pumping costs, declining investment income due to declining
cash balances and lower rates of return on maturing investments stemming from the recession, local downward
trends in customer usage patterns, and minimal-to-no expected growth in new services in the near future. The rate
adjustments are needed to reduce the difference between TMWA’s operating and maintenance expenses and
declining revenues. Proposed adjustment in rates is planned for implementation the first billing cycle in February
2012.

This Notice of Public Hearing is posted at the following locations: Truckee Meadows Water Authority (1355
Capital Blvd., Reno), Reno City Hall (1 E. First St., Reno), Sparks City Hall (431 Prater Way, Sparks), Sparks
Justice Court (630 Greenbrae Dr., Sparks), Washoe County Clerk's Office/Courthouse (75 Court St., Reno),
Washoe County Central Library (301 South Center St., Reno), Washoe County Administration (1001 East Ninth
St., Reno) and at www.tmwa.com.

Copies of the proposed rate adjustments and information related to the proposed rate adjustments are available for
inspection at the Truckee Meadows Water Authority office (1355 Capital Blvd.) or online under Latest News at
www.tmwa.com. Public comments can also be submitted online. If you have additional questions, contact us at
834-8080, option 2.

Mark Foree
General Manager



http://www.tmh2o.com/about_us/pdfs/TentativeBudget2006-2007.pdf
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